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Abstract: This paper employed the interrelationship and its
heterogeneity between economic growth and house price increase,
with the method of panel data granger causality test, it use 288
prefecture —level cities of China and analyzed in the perspective
ofthe whole country, different regions and differentlevels of cities.
The resultsindicated as follows: there are significant differences in
granger causality between house price and economic growth in
different regions and different levels of cities because of the
regional heterogeneity. We show that there is bidirectional
Granger causality between house price rise rate and economic
growth for the easternregion, while there is unidirectiona Granger
causality between house price rise rate and economic growth rise
speed. There is significant granger causality in second—tier cities
and the rest of the cities between house prices rise rate and
economic growth. While there is Granger causality between house

pricerise rateand economic growth in the third —tier cities.

Accordingly, in order to balance economic and real estate relations,
we should clarify the relationship between house price and
economic growth and implement differentiated regulation policies.
We also need to establish a mechanism for regulating the real
estate industryvigorously improve cities growth to promote regional
development coordinately.
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