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Individual Income Tax Potential Estimate of Chinese Provinces and its Influencing
Factor Analysis Empirical Evidence on Comprehensive Progressive Individual Tax Reform

LI Wei, WANG Shao-guo
{School of Economics, Capital University of Economics and Business, Beijing 10070, China)

Abstract ; It is an important option of Chinese individual tax model reform to levy comprehensive progres-
sive individual income tax on per capita total family income. This paper uses the fitting residents’ income distri-
bution function method and estimates and compares the individual income tax represented by individual income
tax loss rate of Chinese provinces under the model. Meanwhile, it conducts metering regression analysis to the
influencing directions and extents of many possible factors. The research finds that the general individual in-
come tax of Chinese urban residents is about 61% . The per capita tax amount shows the funnel- shaped distri-
bution: it is high in the border and coastal provinces and low in the middle provinces. The individual income
tax rises like a ladder from northwest to southeast. The expenditure proportion of “three kinds of insurances
and one pension” , salary income proportion, the population proportion of families that have no income and in-
come distribution disparity are the main factors that influence the individual income tax potential of Chinese
provinces under comprehensive progressive model. The study of this paper provides a kind of empirical evi-
dence for China to gradually build comprehensive and classified individual income tax system and puts forward
pertinent policy suggestions.

Key words : Individual Income Tax; Tax Potential; Loss Rate ;Individual Income Tax Reform; Compre-
hensive Progression

Economic Development or Factor Loss: the Study on the Regional Differences
of the Economic Roles of Transportation Infrastructure

QU Chuang, LI Xi-meng
(School of Economics, Shandong University, Jinan 250100, China)

Abstract . There are relatively big dual regional differences among different Chinese regions in both gener-
al economic development level and transportation infrastructure, which makes the real roles of transportation in-
frastructure improvement in local economic activities complex. The research results of this paper show that the
economic roles of transportation infrastructure have huge regional differences. The roles of transportation infra-
structure in east region are not significant. While in west region, it is still the bottleneck that constrains eco-
nomic development. In middle region, only the roles of cargo transportation are significant . The economic de-
velopment model that purely provides resources to outside regions needs to raise the quality of local economic
activities and general development level.

Key words; Transportation Infrastructure; Economic Roles; Regional Disparity

The Empirical Test on the Influencing Effects of Trade Openness on Chinese
Environment Pollution——Based on Systematic GMM Analysis of Chinese
Provincial Dynamic Panel Data

ZHAN Hua, YU Jin-ping
(School of Economics, Nanjing University, Nanjing 210093, China)

Abstract ; This paper inspects the effects of trade on the emission of three kinds of pollutants like industri-
al wastewater, industrial SO, and industrial dust in provinces and three economic rings and tests whether
Kuznets Hypothesis, Pollution Haven Effect and Factor Endowment Effect exist in current China by using dy-
namic panel model and systematic GMM based on the panel data of 31 Chinese provinces and autonomous re-
gions from 2003 to 2011. The results indicate that the rise of trade openness extent of Chinese provinces and
three economic rings is conductive to improving Chinese environment quality. The more important is that inten-
sifying the economic cooperation among provinces can reduce pollutant emission to some extent. By introducing
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